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✓ US equities hit record highs amid strong earnings and better-than-expected

jobs data. The US added 943,000 nonfarm payrolls in July, ahead of
expectations of 870,000. The unemployment rate also fell to 5.4%, below
expectations of 5.7%. The DJIA closed at 35,208.51 (+0.78% WoW), while the
S&P 500 closed at 4,436.52 (+0.94% WoW).

✓ Asian equities gained on strong economic data. The Caixin China composite
Purchasing Managers’ Index (PMI), which includes both services and
manufacturing activity, rose to 53.1 in July, from prior month’s 50.6. The MSCI
APxJ closed at 662.24 (+1.44% WoW).

✓ European equities gained in all trading sessions for the week as strong

corporate earnings drove sentiment. The MSCI Europe closed at 155.46.
(+1.78% WoW).

Global equities gained amid strong economic data and earnings. Global yields were mixed as investors weighed Delta variant
concerns. Global oil prices fell amid demand worries driven by the Delta variant.
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✓ US Treasury yields rose following the better-than-expected US jobs data. 
The report on US nonfarm payrolls showed jobs increased by 943,000 in July 
compared with the 870,000 forecast by economists. On average, yields went 
up by 3.83 bps WoW, with the 10Y closing at 1.30% (+7.46 bps).

✓ German bund yields inched lower as worries over increased coronavirus 
cases offset hawkish outlook from the Bank of England. On average, yields 
fell by 0.45 bps with the 10Y yield closing at -0.46% (+0.50 bps WoW). 

✓ Japanese bond yields lowered as investors weighed the recent surge in 
coronavirus infections in Japan against the latest positive US jobs reports. On 
average, yields fell by 0.08 bps WoW with the 10Y closing at 0.01% (-0.60 bps 
WoW).
Key events that transpired during the week:

✓ Chinese manufacturing rose at a slower pace than expected while services 
exceeded expectations. Caixin China PMI Mfg was at 50.3 versus 
expectations of 51.0. Caixin China PMI services finished at 54.9, versus 
expectations of 50.5.

✓ The US manufacturing sector rose faster than expected. Markit US 
Manufacturing PMI rose to 63.4 in July, versus expectations of 63.1.

✓ Global oil prices declined on the back of worries that global economic
recovery may be derailed due to the travel restrictions amid the spread of the
Delta coronavirus variant. Brent oil closed at $70.70 per barrel (-7.38% WoW),
while WTI crude closed at $68.28 per barrel (-7.67% WoW).
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✓ Local fixed income yields fell after the government reduced its 2021 target for
the agriculture sector’s growth from 2.5% to 2% due to the African Swine Fever
and lockdowns. Last week, yields also fell after inflation eased to 4.0% in July
from 4.1% in June amid lower transportation costs. On average, yields went
down by 7.06 bps WoW with the 10Y closing at 3.88% (+0.46 bps WoW).

✓ Key events that happened during the week:
✓ Data from Philippine Statistics Authority (PSA) reported that the headline

inflation for July eased further at 4%, returning to the official target range for the
first time this year, as the deceleration of transport prices and rising costs of
food items continues to affect prices in the succeeding month.

✓ The Department of Agriculture (DA) has lowered its full-year industry growth
target for the farm sector to 2% this year from its original target of 2.5% due to
the impact of the ongoing pandemic, African Swine Fever (ASF) outbreak, and
the onslaught of typhoons.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on bargain hunting and positive earnings releases. Local yields fell due to easing inflation. The Philippine peso
weakened on growth concerns and various data releases throughout the week.
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✓ The Philippine peso weakened versus the greenback after the
government trimmed its growth target for the agricultural sector. Last
week, the peso fell due to signals from the US Federal Reserve of a
possible reduction of its bond purchases within the year. The USD/PHP
pair closed at 50.40 (+0.86% WoW).

✓ The Euro weakened amid the spread of the Delta variant in Europe. The
EUR/USD pair closed at 1.18 (-0.91% WoW).

✓ Local equities gained as investors went bargain hunting and as sentiment
improved with more listed companies releasing higher-than-expected profit
results for the second quarter so far. However, investors are expected to
watch out for upcoming earnings releases and lingering concerns over the
pandemic. The PSEi closed 6,539.91 (+4.30% WoW).

✓ Gains were led by International Container Terminal Services, Inc. (ICT;
+18.39%), Bank of the Philippine Islands (BPI; +8.93%) and BDO Unibank
Inc. (BDO; +8.82%). Meanwhile, Emperador Inc. (EMP; -2.72%), DMCI
Holdings, Inc. (DMC; -4.50%), and Robinsons Retail Holdings, Inc. (RRHI; -
8.75%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ Ayala Land, Inc. (PSE Ticker: ALI) generated a net profit amounting to

Php3.3 billion in the second quarter, over 16 times than the level in the
same quarter last year at the height of pandemic restrictions. For the six-
month period, the company registered a 34% growth in net income to Php6
billion, while consolidated revenues improved by 19% to Php49 billion.
Moreover, it is reported that the improvement in the performance in the first
half of 2021 was driven by its property development business and resilient
residential development.

✓ San Miguel Corp. (PSE Ticker: SMC) reported a net income of Php29.6
billion in the first six months of 2021, which is a significant turnaround from
its Php4.0 billion net loss in the same period of 2020. The company
accredited its financial performance to the recoveries by all of its major
business units despite the ongoing COVID-19 quarantine restrictions
nationwide. Its topline grew by 16% to Php410.12 billion from Php352.8
billion in the same period in 2020 due to higher sales
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